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1. This report has been prepared pursuant to Presidentisl
directive as forwarded to the Director of Central Intelligence by
the Executive Seeretary, National Securify Council, by memorandun
dated 1 July 1955, Primary reference has been made to national
security policy objectives applicable to the intelligence commmity
as set forth in NSC 5501.

2. The intelligence comamnity was recently investigated by the
Clark Task Foroe of the Hoover Commission. The findings of tha Come
mission, which are presently under advisement, are not covered or
commented on in this mportl, The comments of the organizations re-
ported ¢n are being trensmittcd scparately to the White lHouse in

accordance with customary procedure.

3, Ths veport on the clandestine intelligence program is only
supplenentary to the quarterly oral report of the Director of Central
Intelligence to the National Sscurity Council on clandestine operations,
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A, WARNING OF ATTACK

1. Evaluation of US Capabilities

8, We are exploiting all available sources of information and
constantly striving to develop new and improved means for advance
detection of attack,

bo NIE 11-6=55 concludes (as did the previous estimates
SNIE 11-8-34) that the US could expect possibly as much as six months
and not less than 30 deys warming of Soviet preparation for full-scale
land, sea; and air attack, providing thst the Soviets went to full, or
nearly full mobilization prior to the attack,

Co The current estimatod air capabilities of the USSR have made
us less optimistic than we were last year about our ability to give
warning of swprise atteck, Should the USSR attempt a mjor surprise
air attack against the US from forward bases in 1955, the preparations
night be detected, and if they were, would provide a generalized de-
gree of warning of several days, and specific warning of unusual and
possibly threatening air activity on the order of 18-24 hours, A
reduced scale of attack, involving about 250 aireraft, if aceompanied
by an extraordinary security effort could be launched as early as
1955 with 1ittle or no specific advance warning to US intelligence
(apart from that provided by early warning redar),
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do Do the period from now until 1958, the USSR will have a
progressively increasing capability for launching ocne-uay attacks
on the US from interior Soviet bases., Such a method of attack would
probably provide no specific adyance warning to S intelligence,
For example, by 1958, no specific warning, other than that provided
by early warning radar, could be relled upon in event of certain
types and scales of swrprise attack,

2. The Wateh Committee of the IAC

The Watch Commlttee contimes to develop techniques and faclilities
relating to its mission of providing the earliest possible warning of
hostile action by the USSR or its allies, The Watch Committee and
its permanent staff, the National Indications Center, moved in
January to new snd more suitable quartsrs in the Pentagon. A major
focus of the Watch Comnitteets attention during this period has been
the situation in the Formosa Straits area, In dealing with the
development of that situation, the Watch Comittee has improved its
technigues, including the compilation and dissemination to the intel-
ligence cormmnity and to overseas commands of an indicator list
specifically responsive to the Offshore Islands situation, and hss

displayed a growing capacity for effective funetioning in support of
the IAC,
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3. Formosa Straits Coverage

In response to the President's desire for intelligence coverage
of the Formosa Straits problem through one intelligence medium for
the duration of the criticsl period, the IAC established an ad hoo
Current Intelligence Group. This group, which used the facilities
of the National Indisations Center and was supported by the entire
intelligence commmity, issued daily reports from 21 Mareh to 6 lay.
The Group now issues weekly reports supplemented by such special
reports as events require,

4. USAF Indieations Center

In support of the Watch Committee of the IAC and the Natiomal
Indications Center, the Air Fores has activated, and now operates
worldwide on a 2li=hour basis, an Indications System keyed to the
detection of imminent Soviet/Commmnist attecks, especially air attack
with nuclear weapons. The Air Defemse Command, Alesken Air Command,
Far East Air Command, Northeast Air Command and USAF Europe, all
heve subsidiary indications centers tied in with Washington by
"exclusive use" chammels of commmications for flash transmissicn

of early warning intelligencs,

25X1C
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was declined hy the IAC in view of the adequacy of exlsting communi.
cations chamels, the present substantial exchange of evaluations,
and the processing by the US Indieations Center of operational

6, SHAPE Request for Indieations Intellipence

We have noted an insrease in the requests from SHATE for intele
ligence which could be made available to all Ng?:.ional Member repre-
sentatives, The JAC now has before it a request for intelligence
on indications of Soviet military aggxession. While the policyA of
the JAC on release of intelligence to SHAFE has besn cautious
(though more liberal with respect to the Standing Group), we of
course maks available to General Gruenther and his US staff officers
any intelligence of use to them,
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4. The NSC reaffirmed, with prooedural changes, its directiwe
for producing "met evalnations® of the capabilities of the USSR to
infliet divest injury on the continental US and key US ingtallations
overseas. For the psnding study, scheduled te go to the XSC om
1 Ostober 1955, the IAC has prodused seversl estimetes keyed te the
focal peried of mid-1958, These have included ®"Soviet (ross Capa~
bilities for Attacks on the US and Key Overseas Installations
Through M14-1958,* and "Probable Intelligenee Warning of Soviet
Attack on the US Through M1d-1958.7 4 revisian of the Quided Missile
estimate has been undertaken tut not yet completed; the previous
estinats i» #till generally walid,

b. Intelligencs support was alse rendered to the NSC om other
topics, and of the 20 NIE's published during the last six months
19 were related te specific NSC pepers or policy dscisions (compared

to 16 of the 24 published during the preceding six months).

¢. Spesial estimates are im proocess inm support of the work of

-

the Specisl Assistant te the President for Dissrmement,

d. The IAC 18 now surveying the use te which recipients are
putiing WIE®s, im order to determine how these estimates csn be made
wore usaful to pelioy malers.
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2, REaple Intelljgence

& smmmathmmﬂ(nlm, over 2,700
sections have been produced on 87 foreign countries and areas. This
Tepresents over ome half of the total werld eoverage, moet of which
has been on JS high priority areas. In addition, 82 gaseteers have
been published. Again, full attaimment of the goal of 8 equivalent
NIS per year established for the program was accomplished and it is
expeoted that this rate of productiom will contimue. New elemsnts

were produced ia responss to expanded roquirmnt_ 25X6
25X6 _ fer Psychologleal Warfare and the United States

Intelligence Agency pregrams, There has been gratifying improvement
in the NIS instigated collectiom sffort during the past year,

*  In addition to its produstion in support of the NIS program,
the . _y has underway a major progras for the produstien of hundbooks
ok foreign armies, covering basie information on tiwse foroes, tactical
dostrine for their employment, order of battle, and wespons and squip-
ment, Out of 66 such handbooks approved fer mblication, 21 have
been published, ineluding six during the last year. All of the
published handbeoks are on Sino-Sovist blos ferces, te whish priority
has buen assigned. Ninsteen additional handbooks are inm various stagen

of preparatiom,

1/ A poliey for CIA reimbursemsnt practicss, as applied particulsrly
to the NIS program, is now being considered by the TAC agencies.
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g. In CIA the geographic intelligence effort has continued
it support of clandestins epsrational plemning; [N 251

25X1C _mdctthummhyth.mumd

the military geegraphy and map appraisal elemnts.
3. Military Igtelligence

8. Wo can repsrt no appreciable change in the adequacy of

military intelligemee from that desoribed inm our last report
(RSC 5509, Part 7). Military intelligencs is generally adequate
to support overall assessments of the military, logistical, industrial
and govermment sontrol strengths of the USSR, Cormunist Chine, and

~ the Satellites. It is inadequate to suppart detailed military plane
ard operatioms., Particular aress of concern sre: Soviet development,
production asd employmsnt of weapons and weapons systems; delivery
systems, incluling guided nmiseiles; Soviet air defense; the Sino-Soviet
air order of battlo, espucially of the lmg-mgonirferu.

b. The sequisition of Soviet Field Service Regulations, dated
1953, vhich deseribe tactical dectrine fer regimsnts and battalions

enables us ts updats omr Imowledge of Soviet postwar modifications

of dectrine im this field,
25X1D
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have enabled us to get a bettsr pilcoture of the pettern and scope of
the Soviet program fer modernising its ground weapons, Confirmatiea
of soms wespons production estimates has been poasible with the issue
of new weapons to Soviet forces inm East Germany.

4. Politd 1 ‘

8. Resourdes snd capabilities fer produotion of political intelli-
gsnmmtbthMwminWaﬁ cortinne to maks
possible a reasonably accurste ;h!termﬁtion of political develomments.
Bvents leeding up to the Summit Conferense have occasionsd a painstaking
review of the motiwations and intent of Soviet pelicy. The Conference
anditu aftersath may by the tims of the nmext report have furnished a
test of the ascuraay of our interpretatioms.

b. The program for analysing problems of the underdsveloped areas
in the fres world contimes an a major foous of attention, tggathur
with the stady of wulmerabilities in those areas to Communtst infiltre-
tion aml actien, (Begotiatioms are in progress between State amd CIA
to strengthee the production of intelligsnee om international Commmims.)
We have also concenmtrated on attitudeg and reactions in the Fres World
te the development of muclear weapons, with increasing emphssis upsa the
question of the foros and extent of meutralism, As a single event, the
Bandung Comference in preparation, im mrogress, and in retrospect

- B
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received the most tharoughgoing attention. Imstructions have besem

25X1A

8. The trend in the intelligence effort directed toward the
econcmy ef the Sine-Soviet Blec is reflected in the improved quality
and reliability ef intelligense reporting and in incressed orientation
of this intelligense to priority national intelligence objectives, Use-
ful advanoces have been made in techniques for tho atudy of long-run
Sovist economie growth and fer estimates of Blec capabilitios. During
the past yesr, spseial emphasis has becn given to the cesting and ecomomls
evaluation of individual Soviet military programs, including guided
nissiles and alr defense programe; to Soviet ecencumic penetration of
underdeveleped aress; and to Soviet defense expenditures, In the study
of Soviet agrisultural capabilities and their implications, Blos consumer
goods production, amd other ceonomic fields of national intelligenes

-9,
TOP SECRET

Approved For Release 2000/04/11 : CIA-RDP61-00549R000100120009-3



‘ Approved For Release 2000/04/11 : CIA-RDP61-00549R000100120009-3

TOP SECRET

intercat, inadequasies in data and in amalytical capsbilities are
being corrested. Howewer, a significant gep contimes te exist in

cocte | <~ s v

priority military uses.

b. Tho economie research effort on Cemmunist China is immroving
‘a8 the availability of data inoreases. Special attention has boen
given to the analysis of the nature and impertance of Sine-Sovist
relationahips to the economic growth potential of Commmist chim.;
Oatputs of esrtain dasic industries are reasonsbly well eastablished
but further research is required on ever-all consumption and on
agrioultural amd tramsportation ospabdilities,

9. Eoonomis intelligence continues to support the US prograa for
underdeveloped arees, It has given extensive support te the Presidertis
progren fer psaceful uses of atomio energy, with partieularly thoreugh-
going stuldiea at_ A ocomprehensive examination has beez 25X6

nade of commnist economic penetration im South Asia,
25X1C
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8. A statoment of Fational Selentifis and Technologieal
Intelligenss Objectives in the light of revised Rational Intelligence
(bjectives (DCID 4/4) is under prepmration. Through intensified
research cur undsrstanding of Sovist basic solentific capadilities
and scientifie manpower has imvroved,

b. Atomle Emergy. Significext infermatiesn on both tashricsl
@dminiutmtiﬂphmottbsoviﬂﬁmhwmmmm
obtained during the first half of 1955, 25X1C

25X1C
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8. Oulded Miggiles. In view of the importance te the national
gecurity of the threat from guided =misslles, the IAC is esteblishing
sn ad hos eamittes te survey and evaluate the statuz of the nation's
guided miesile intelligense offort on the Sino-Soviet Mlec, The
Committeo 18 to report fully te the IAC by 15 October, but is charged

uum
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with meking intsrim reports if, during the course of the survey,
daficiencies are revesled which require immediste corrective action,

2010 | " <ot o e survs. 1n e gt

of limited, Duat porhaps significsnt information recently asquired,
ve have underteken a review of the nationel estimate, completed last
fall, of the Sovist ;uided wiasile progrem, The revised eatimate is
zcheduled fer ecspletion in Nowember,

4. Bieclogical Warfaere. Based upor the sxperience gained in
producing the first ccmsunity-wide estimate im this field, a joixt
study of oritieal deficisncies im biologlesl warfare intelligence and
moans for thelr elimination was completed in April. | We now heve &

25X1D

tive evidense of the nature of the Soviet B program has yet to be
sbtained,

. Eleotronieg. On the basis of additional informatien, we have
revised upward our estimate of Soviet elestronics capabilities, The
specific ltems of information include evidence on nsw native Saiiot

equipment inaluwding radars, relocation and modarniszation of alresdy

25X1D

25X1D
smount of information i3 alss being

A

received concerning airborne intercept (AI) radar., The capabilities
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of the Soviet broadeast jumer system were to & large extent eatablished,

_mnm“ébnr“‘“-mﬁféraﬁ“iﬁaréﬂe? “Wan ﬁéﬁ“"ﬁ"ﬁvm&ryz

Intelligencs. A smrvey of oritiesl deficiencies
in meteorologicsl intelligence om the Sino-Soviet Blos is undsr rwview
by an IAC ad hos subeommittes,

25X1C
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4. fsrial Recopnaisgance

a., Reoonnaissanse opsrations continue te be performed within
the fremeverk of policy considerations of other than am intelligence
nature. Howewer, the potential of this means of ocsllecting intelli-
gonos is recognissd and ccnospts fer the peacetime employment of
aorial reconnaissanee are changing rapidly. As a result, a high
priority is being given te the development of asrial reconmeissance

oapabilities,
25X1D
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5. ::E_;nlog_hgtim of Defestors
) Defectors contimne to oamtitnto an W SOUTES at intelli-
/gomce. In additien te the intrinsie value of the mf“o;udien thny
;; bring with them, dstec&orq are psimanent eﬁ‘uhratéd m 5.17
available at all times to c;dm now w&wm as it ers./ In
” recent menths the flew of defectors hes beem normal im mmbers but
outstanding er specializsed sources have been reletively few as compered

with the past year,
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An TAC ad hos cammittec om informatiem processing is at work an
the increasingly semplox problem of handling deta within the intelli-
genos commnity. The oommittee i now studying existing systemm; it
will next mels studies and recommsndations eencerning such matters
a8 a comzel olazsifisation schems; uniforia publishing, precessing and

~ disseminatien procedures; and efficiency of steregy ond retrisval of
intoelligenee infermatiom,
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